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INDEPENDENT AUDITORS’ REPORT ON THE
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Dr. Frank G. Pogue, President
Grambling State University
Grambling, Louisiana 71245

I have audited the accompanying Schedule of Expenditures of Federal Awards of
Grambling State University (the University) for the year ended June 30, 2010. The

Schedule of Expenditures of Federal Awards is the responsibility of the management of the

University. My responsibility is to express an opinion on the Schedule of Expenditures of
Federal Awards based on my audit. The accompanying Schedule of Expenditures of Federal

Awards is not a part of the University’s component unit financial statements for the year

ended June 30, 2010. The component unit financial statements were audited by the State of
‘Louisiana’s Legislative Auditor whose report had not been issued as of this report issunance

date.

I conducted my audit in accordance with anditing standards generally accepted in the United
States of America, and the standards applicable to Government Auditing Standards, issued
by the Comptroller General of the United States and the provisions of OMB Circular A-133.
Those standards and the provisions of OMB Circular A-133 require that I plan and perform
the audit to obtain reasonable assurance about whether the Schedule of Expenditures of
Federal Awards are free of matertal misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the Schedule of Expenditures of
Federal Awards. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of
the Schedule of Expenditures of Federal Awards. I believe that my audit provides a
reasonable basis for my opinion. :

4949 Bullard Avenue-Suite 100 ‘New Orleans, LA 70128
(504) 241-3411 Fax: (504) 241-3412




INDEPENDENT AUDITORS’ REPORT ON THE
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
(CONTINUED)

Dr, Frank G. Pogue, President
Grambling State University
Grambling, Louisiana 71245
Page 2

In my opinion, the accompanying Schedule of Expenditures of Federal Awards of
Grambling State University presents fairly, in all material respects, the expenditures of
federal awards for the year ended June 30, 2010 in conformity with accounting principles
generally accepted in the United States of America.

In accordance with Government Auditing Standards, T have also issued my report dated
March 24, 2011 on my consideration of the University’s internal control over financial
reporting and my tests of its compliance with certain provisions of laws, regulations,
contracts and grants agreements and other matters. The purpose of that report is to describe
the scope of my testing of internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing -
Standards, and should be considered in assessing the results of my audit.

My audit was performed for the purpose of forming an opinion on the Schedule of
Expenditures of Federal Awards taken as a whole. The supplementary data included in this
report is presented for the purpose of additional analysis and is not a required part of the
Schedule of Expenditures of Federal Awards. Such information has been subjected to the
auditing procedures applied in the audit of the Schedule of Expenditures of Federal Awards
‘and, in my opinion is fairly stated in all material respects in relation to the Schedule of
. Expenditures of Federal Awards taken as a whole.

{éamvwl gM“ﬂ'
EAN M. BRUNO 7

CERTIFIED PUBLIC ACCOUNTANTS

March 24, 2011

Sean M. Bruno
Certified Public Accountants




8L0°81

SL08T

TETLST

Terior $

ALIALLOV

"a[npayog snp Jo yed [eidoqui ue are ssyou JurAueduosse oy,

V/IN

15-2000-50

TGN
SALLLNH
HONOYHL-SSVd

08591

008°21

AHIANN YHHLO
b0 vado
TVIHagd

aapsnp jo yuamiieda( 'S [€I0]

weigold JueIn ATeUonaIosi(] 2OUR)SISS Y JUSUIS0IOJU
442 8207 PUB 9JB)S [BLIOWSIA SUIAg prempy
SPIDMY oA

30TISNT JO Yaaum)Ieda] 'S 1

asmaja(y Jo ymamnredaq 'S [BI0L

. ureiBo1 s90UaI0G [oIBasaY SSUAJR(] 90I0LITY

~ d10)) 33udSOTaY UOSTE[D) :q3noty ],

JUtlidG]ada(] Pl {oIDasay

Wmﬂmmwﬁ Jo BunTedad S

HAVN NVIODO0Ed/IOINVED Tvdaaad

010Z ‘0€ ANNT JIANA MVAA FHI MOA

SAAVAY TVHEdHd 40 SANLIANIIXH 0 HTNATHDS
ALISSIAINN JLVLS ONITAINVED




"a[npaIog S Jo yed [esdapyl ue ore ssjou Swilusduroooe oy,

66L81T ) sepmEwny
33 10} JUIWAMOPUT [BUOREN] JBIOL

IR . V/N _ 6v1°Sh . $5300Y PUB UOHRAISSO1J
. : 3O UOISIAI(J~SOTIUBWME] 9T} JO UOTIOWOL

SPIDMY 1050107

SINIUETNE 31} J0J JUOMIAOPU L [EHOTRN

9360 suonensIMIUpY 3dedg pue SIINEUOIIY [BUOLIBN] [R)O T,

986705 $ V/N UMOIU() £ uatuA0IdUI} WRINOLLNY) YSVN
TSPIDAY 1550CT

JUFIdo]oa5(] PUbD §o.ID8533]

HoNENSIWpY 398dg ._Em DHNET0I0Y [EG0NEN

AITATIOV , JZINNN TAGANN d4HIO dWVN AVIDOYd/MOINVED Tvaaads
SALLLNA HO VAID
HONOYHL-SSVd TVEdIadd

0102 ‘0t NI AHANA YVHAA THL 90
GHEANLINOD "SQAVMY TVIFAad 10 STANIIANAIXT 10 HINAHHDS
ALISHIAINND ALVLS ONITIIANVID



tITES

LI ES

806 €29

[4 £ A%4

96€°16€

ALIALLOV

$

"a[npayos sitf Jo Jed jeidajul ue are ssjou Suiuedurosoe sy,

" wopensTImpy ssomsng frems ‘g0 (101,

V/N UMOIDJU() 65 _ yrewney [euoissaiduo))
. SpID&y 19541

fipuido]ada(] puv y§oiDassy

TORENSMNIPY Ssoursng [[EWS S -

UONEPUNO ] 90U [BUONEBN] [EIO],

OvPece0ISH 6v0'LYy S90URIOG [BUISATJ pUe [eOHEWaIEA.
‘ - URTESUIig-eueqe]y JO ANSIaATa ) [ysnoly L
17 YBT00i [-550g D THO.L] SPIDME

ViIN 9LO'LY A S§80IN0SSY] UBLINE] PUB UOLBONPT
SpIoMy 30

TUFA0]aAd(] PUD {01055y

TG EPURG,] 95U910G [CUODEN -

FHFANN HHLNNN HHLIO HWVN WNVIDOUd/JOINVED TV Iddas
SALLLNA dO vadLd - _
HONOYHIL-SSVd TVdaayd

0107 ‘0€ AN GHANH AVAA THI Y0
JIONIINQD ‘SMIVAY TVHEJI] 40 STINLIANAIXE A0 FINATHOS
ALISHAAINA LLVIS ONITIINVED



9

"a[npayog sy} jo red feiFayur Us aJe sajou Suruedwoooe sy

$90°051 V/N _ 78E'¥8 ures3o1d NS o3 SutuayBuong pue Surpuedxy

868°V65Y VIN €08 PV [BUOBMINSU] - UOFEORPH JoySIH
| PRI

- LEZTTIL : A1aug 3o yusunaeda( "§' [B10L

TZT T $ V/N 680°18 juowdo[ass(] pue yolrasay] AB1eny jIsso
PRy 50T
NKNRRNONNPMQ PUw 1{oinasayf

ATy jo ywetnaedaq 5 N

ALIALLOV WHANN TIONNN ¥dHI0 HAVN WVIDOUd/ JOINVAD Tvaaadd
SALLLNA F0 VALD
HONOUHIL-SSVd TVIHddd

0107 ‘0€ ANNSL AFIANA AVHA FHL JOd
TINNILNOD ‘SQEIVMYV TVEAJIL O STENLIANIIXE 40 FINAITHDS
ALISHTAINN TLVLS ONYTHIAVIO




"aJnpayoag s1y3 yo yred jeiSojur ue are sayjou Surluediuoooe oy,

79805079 uoReINpH o Juvanteda( g} 810,
[T97806 95 19)SN[D) IDUBSISSY
[edERUL Y yuapnig - [830)qNg
00STF VN 6LE V8 SjuBsD) uoHBONpH J9YySTY
. . ptre 989[{00) J0J 90URISISSY UONBINDH JoyoEa].
89b°v8 VIN 9LE V8 SHUBID) JUSJBT, UTR)DY]

. 0) §5200V SO1BIISIIBIA] PUB SOUAIOG [RUOHEN
£8T°CT V/IN SLEVS : syueIH) sssueannedwo)) olmspesy
788°0L8"¥1 VIN £90°v8 . wesBord ueln) TTIJ [8iepag
590°6¥8 V/IN £CO¥8 . weigorg Apmig-MIoM [elspa .
ZSLLSE DY VIN E0'h8 ~ suB0T uoEoNpy Aliure, [eIopa
'GLY'9LS VIN L00v8 syre1n Aunpoddg feuoneonpy repusuie|ddng jerspeg

. SpAIDMY 10841(]
. 215N 20UDISISS [DIoUDU] ] JHapTIS
L9 TO0F a . . ~ da)sn[) oLy, - [BI0)qRG
o YN VLROE8 punog premd-ORIL -
E1L°I0v  § VN o've _ saolaleg poddng Juepms-OryL
, SPIDMY 159017
LP7SRID DL
XIATIOV TATANN THAANN STHIO
S ALLLNH - d0oVvVaio
HONOYHI-SSVd TVIIadd

0102 ‘o€ ANNS QFANT YVHX FHL JOA
QEONELNOD ‘STIVAY TVHEATL 40 SHANLIANAIKT 40 TINAAHOS
ALISHIAINN ALVLS ONITHIAVED



g

050°96¥%

TVE

V0V

SI9°I1

PRIy
0L0y $

AITAIIOV

-a[npa1os sIqy Jo yred [eidsjur ue ase sejou Sulueduioode oy,

S3DIAI9G BN puk YI[Bay jo jusumieda(y *S ) #10],

SOTLI-IL £VT €6 . soueolIuBIg [BUOLEN pue [euoiSay Jo oafoig
§3014J98 Y)Bo] [EIUSIA] PUE 95NV S0URISGNS
JOOUDS TESIPSIN AT ‘ysnoxyy,

S91LI-1L £V €6 aoueolIUSIG [eUONEBN pue [RUOIZY JO }03{01]
$IOIALSG THBSH [BIUSTA] PUB SSNQY oUEISqNg
SUISIPoIA] JO [00UDS SAOTAIO :y3nomn[y,

80668ZZ16 S10°€6 USIO A O] SWEIZ0IJ UOHURARIT ATH
: P dnodn) SoIn0say [eUoNewIsju) y3noiy],
ATy Y3N0.R]-55D ] D 0.1 SpIDMY

V/N 65°E6 , BuIUTRLy, OIBASSY PUR [O1RaSSY [eoIpatlorg
V/N 78T°€6 Surel ] qosesssy 10J
SPIBMY 3DIAIDG [[21B9SOY [BUONBN UIjesH] [BIUSA
SPIDRY TP AT

§3DTAIg UBINE PUE YI[EoT] jO Jueuyiedady ‘S 1),

HHGNIN dd HJHHIO HAVN WVEO0Ud A0 INVID TV adddd
SALLLNA O vVadd ’
HONOYHL-SSVd TVIaadd

. 0107 “0€ ANNSL AFANH YVHEXA THL J0A
CINANLLNOD ‘STIVAY TVIFdId 40 STANLIANIINT J0 T1INATZHDS
ALISHAAIND TLVLS ONITAAVEO



"a[npeyog sy Jo wed Jedajul ue sJe sajou wﬁhﬁaaﬁoo& Ay L,

766095°£9 $ o SMAVAY TVHIdIA 40 STINIIANFIXT TVLOL

3E8°01 : . . ARG Afanwmo’) pus
: feuonep] Joj wonsrodio) -S ) yerol,

3E80T $ 8£9C0-50 : S00'¥6 : "onEonpy WYSIH - BOLOUIY SAISS PUE Wres]
SURIPSIN 3O [00T35 SSTOTATON yanomyL
] YBNO.0 [ -55DJ D 0[] SPIDN

3IATPS AJTUNTIWO,) PUE [EUONEN] 10] UONEI0AI07) S 1]

p A7, NA 7o) 2N = (120 T A = €2 1 AT N 13 A 6]
S<ALLLNA : HO VAd4D

HONOYHI-SSVd TVadddd

0107 “0¢ AN TIANT AVAXA HHL ¥0O4
AINNILNOD ‘STIVMY TVHHAT 40 STHNLIANTIXT IO FTNATHOS
ALISHTAINN ALVIS ONTTAINVHED




" GRAMBLING STATE UNIVERSITY

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

NOTE 1-

GENERAL:

Grambling State University (the University)located in Grambling, Louisiana
is an institution of higher education founded in 1901.

The University is a multi-purpose state supported co-education institution with
degree-granting academic units which include the following:

-- College of Business;

-- College of Education;

-- School of Social Work;

-- School of Nursing;

-- College of Science Technology; and
-- College of Liberal Axts.

As defined by Government Accounting Standards Board Statement Number 14,
the University is a component unit of the State of Louisiana (the Financial
Reporting Entity) within the executive branch of government and is governed
by the Board of Supervisors for the University of Louisiana System.

The University has an enrollment of approximately 5,687 students and is
accredited by the Commission on Colleges of the Southern Association of

Colleges and Schools.

Grambling State University is the recipient of various Federal grants,
subgrants and awards from the U.S. Department of Education, the U.S.
Department of Health and Human Services, the State of Louisiana and other
agencies to assist in achieving a higher level of learning for its student body.
Total direct federal and federal awards passed through other agencies amounted
to more than $63,560,992 for the fiscal year July 1, 2009 through June 30,
2010. Included in this amount is funding for the Student Financial Aid
Program Cluster which totaled $56,903,627 and includes loans to students
under the Federal Family Education Loan Program which totals $40,357,752.
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GRAMBLING STATE UNIVERSITY

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

(CONTINUED)

NOTE 1-

GENERAL, CONTINUED:

Student Financial Aid

Grambling State University was approved during January 1959 by the then
Office of Education for participation in the Student Financial Aid Programs.
These programs include the Federal Nursing Student Loan Program, Federal
Work Study Program (FWS), Federal Supplemental Education Opportunity

- Grant Program (FSEOG), Federal PELL Grant and the Federal Family

Education Student Loan Program (FFEL). Listed below is a brief description
of the Student Aid Programs administered by the University.

0  Nursing Student Loan Program (NSI)

The University entered into an agreement with the U.S. Department of
Health and Human Services to establish a Nursing Student Loan Program.

The records of the institution indicate that loans aggregating $364,849
have been made to students. The University's participation in the
Nursing Student Loan Program was terminated due to the hlgh default
rate.

11



GRAMBLING STATE UNIVERSITY

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

(CONTINUED)

NOTE 1 -

GENERAL, CONTINUED:

Eederal Work-Study Program (FWS)

The University established the FWS Program pursuant to Title IV, Part
C of the Higher Education Act of 1965, as amended. During the year
ended June 30, 2010, federal expenditures totaled $849,065, of which
$40,432 was for administrative costs and $808,633 for wages.

The University elected and received approval from the U.S. Department
of Education to waive the institutional matching requirement for the
Federal Work Study program's approved funding level for the fiscal year
ended June 30, 2010. The University was entitled to this waiver because
of its participation in the Strengthening Historically Black Colleges Title
III Program.

FSEOG Program

The FSEOG ‘Program was established at the University in 1965 under
Title IV, Part A of the Higher Education Act of 1965, as amended.
During the year ended June 30, 2010, federal expenditures totaled
$576,675, of which $27,461 was for administrative costs and $549,214 for
direct awards to students.

The University received approval from the U.S. Department of Education
to waive the institutional matching requirement for the FSEOG program.

Federal PELL Grant Program

The Institution entered into an agreement with the Office of Education to
participate in the Federal PELLGrant Program. This program provides
eligible students with a foundation of financial aid to help defray the costs
of post secondary education. During the year $14,870,884 was expended
for Federal PELL Grant awards to full-time and part-time students. The
University received an administrative cost reimbursement of $16,530.

12



GRAMBLING STATE UNIVERSITY

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

(CONTINUED)

NOTE 1 -

NOTE 2-

GENERAL, CONTINUED:

o  Federal Family Education Loan Proggani

The Federal Family Education Loan Program enables eligible
undergraduate students to borrow directly from a bank or other lending
institution. During the current year, approximately $40,357,752 was
disbursed to students under the Federal Family Education Loan Program.
The Federal Family Education Loan Program's Cohort default rate is 15.2
percent.

The Student Financial Aid programs are administered by the University’s
Financial Aid Department. All accounting for the Student Financial Aid
programs is performed by the University's Accounting Department.
Accounting is under the control of the Vice-President for Finance, and
Financial Aid reports to the Vice-President for Enrollment Management and
Academic Services. :

BASIS OF PRESENTATION AND ACCOUNTING:

The information in the Schedule of Expenditures of Federal Awards is
presented in accordance with the requirements of OMB Circular A-133, Audits
of State, Local Governments, and Non-Profit Organizations. Therefore, some
amounts presented in this schedule may differ from amounts presented in, or
used in the preparation of, the basic financial statements.

13



GRAMBLING STATE UNIVERSITY
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
(CONTINUED)

NOTE 2 - BASIS OF PRESENTATION AND ACCOUNTING, CONTINUED:

. The purpose of the Schedule of Expenditures of Federal Awards is to present
a summary of those activities of Grambling State University for the year
ended June 30, 2010 which have been financed principally by the U. S.
Government (federal awards). For purposes of the Schedule, federal awards
include all Federal assistance and procurement relationships entered into
directly between the University and the federal government and sub-awards
from non-federal organizations made under federally sponsored agreements.
Because the Schedule presents only a selected portion of the activities of the
University, it is not intended to and does not present either the financial
position, changes in net assets or the current fund's revenues, expenditures, and

other changes of the University.

The Schedule of Expenditures of Federal Awards is presented on the modified
accrual basis. The preparation of financial statements in conformity with
generally accepted accounting principles requires management to make
estimates and assumptions that affect the reported amounts of assets and -
liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during
the reporting period. Actua] results could differ from those estimates.

14



GRAMBLING STATE UNIVERSITY
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
(CONTINUED)

NOTE 3- PROGRAM ORGANIZATION AND FINANCING-

(NURSING STUDENT LOAN PROGRAMS):

The Nursing Student Loan Program is operated by the University under an
agreement with the Department of Health and Human Services. The accounts
of the program are included among the Loan Funds of the University.

The University did not make any loans to students for the year ended June 30,
2010. :

The program was financed by contributions from the U.S. Department of

Health and Human Services, which were matched, at a ratio of one-to-nine by

contributions from the University. However, during the year ended June 30,

1997, the University was notified by the Department of Health and Human

Services that the program was terminated due to the high default rate. The

contributions made to the program, repayments to the federal government and
loans receivables are as follows:

Analysis of Nursing Student I.6an Contributions

Period from For the
Inception to Year Ended
Funding Source June 30, 2010 June 30. 2010
Federal $318,176 $ -0-
University 35.353 -0-
Total $353.529 $ _-0-
Analysis of Repayments
Funding Source
Federal $292,580 $ -0-
University 7.835 -0-
Total - $ 300.415 $ __-0-

15




GRAMBLING STATE UNIVERSITY
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
(CONTINUED)

NOTE 3- PROGRAM ORGANIZATION AND FINANCING-
(NURSING STUDENT LOAN PROGRAMS), CONTINUED:

Analysis of Nursing Student Loan Receivable

Period from For the
Inception to Year Ended -
June 30, 2010 June 30, 2010
Balance, beginning
of period/year $§ -0 $ 1,438
Funds advanced/adjustments 364.849 -0
Total  364.849 1438
Less: Collections ' 261,337 315
Adjustments ' 24 -0-
Cancellations _ 2,128 -0-
Allowance for bad debts 100,237 ~-0-
Total credits 363.726 315

Balance, June 30, 2010 $_1123 $_1.123

NOTE 4 - DEPARTMENT OF EDUCATION LOAN:

The University of Louisiana System Board of Trustees has signed a loan
agreement, on behalf of the University, with the U.S. Secretary of Education
in the amount of $3,500,000. These funds are to be used for financing the
construction of four new dormitories pursuant to Title IV of the Housing Act
0f 1950. The loan shall bear interest at the rate of 3% per annum on the unpaid
balance. The principal and interest shall be payable in semi-annual installments
of $88,877 over a term of 30 years.

16



' GRAMBLING STATE UNIVERSITY

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

(CONTINUED)

NOTE 4 -

NOTE 5 -

DEPARTMENT OF EDUCATION LOAN , CONTINUED:

Asof June 30, 2010, the outstanding loan balance totaled $1,961,303. Principal
payments totaling $116,292 were made during the year. This balance is
disclosed in the Schedule of Disclosures for Federally Assisted Loans.

SUPPLEMENTARY FINANCIAL INFORMATION:

The Schedule of Disclosures for Federally Assisted Loans summarizes the
amount of loans made or disbursed during the year for the Federal Family
Education Student Loan Program, College Housing Facilities Loans, the
Nursing Student Loan Programs and the U.S. Department of Education.

Additionally, the Schedule summarizes the amount of principal and interest
cancelled (military and teacher) for the National Defense/Perkins Loan

Program.

The Schedule of Fixed Price Confracts summarizes the total amount of
revenues received under fixed-price contracts. :

The Schedule of Secondary Sub-recipients of Major Federal Programs
represents disbursements of major program funds to non-state of Louisiana sub-
recipients. :

The Schedule of State Agency/University Sub-recipients of Federal programs
represents disbursements of federal funds to State of Louisiana agencies.

The Schedule of Inter-Agency Expenditures of Federal Awards summarizes
federal expenditures financed by the State of Louisiana with funds received
from the federal government.

17



GRAMBLING STATE UNIVERSITY

NOTES TO THE SCHEDULE OF EXPENDITURES. OF FEDERAL AWARDS

(CONTINUED)

NOTE 6-

NOTE 7 -

CONTINGENCIES:
Participation in Grant Programs

The University administers and participates in certain federal and state
programs as disclosed in the Schedule of Expenditures of Federal Awards. In
connection with the administration and operations of these grants, the
University is to expend grant funds and allocations in accordance with program
guidelines and regulations. However, should the University have
operated/administered the programs and/or grants in a manner which would be
in non-compliance with the gnidelines and regulations, the University may be
required by the funding sources to repay some portion or all of the grant award.

MAJOR FEDERAT, FINANCIAT ASSISTANCE PROGRAMS:

Grambling State University’s major federal financial assistance programs for
the year ended June 30, 2010 were determined on a State level based upon
program activity. Such programs are the Student Financial Assistance Cluster,
the Workforce Investment Act Grant, the Research and Development Cluster,
Foster Care Title IV-E, Disaster Grants-Public Assistance (Presidentially
Declared Disasters), and State Fiscal Stabilization Fund-Education State
Grants, Recovery Act.-

1!
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SUPPLEMENTARY DATA



GRAMBLING STATE UNIVERSITY
SCHEDULE OF DISCLOSURES FOR FEDERALLY ASSISTED LOANS
FOR THE YEAR ENDED JUNE 30, 2010

Loans Principal
Made or QOutstanding  and
Program Federal Disbursed Loan Interest
Name/Title CFDANO. During Year Balance Cancelled
Federal Family Education
Loan Program 84.032 $40.357,752 . N/A N/A
Perkins Loan : _
Program ' 84.038 $ 0- 3 =0- N/A
Nursing Student :
Loan Program 93364 - § -0- § 672 N/A
College Housing
and Other
Facilities
Loans 84.142 N/A - § -0- N/A
U.S. Department of
‘Education -
Housing Act .
of 1950 N/A N/A  §$1.961.303 N/A

See the Independent Auditors’ Report on Supplementary Information.
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s]

CHEDULE

GRAMBLING STATE UNIVERSITY
SCHEDULE OF FIXED PRICE CONTRACTS
FOR THE YEAR ENDED JUNE 30, 2010

Program Name : CFDA No. Grantor Period Revenues
(1 | ) (1) Y] 1)

(1)  Grambling State University did not receive any revenues under the terms of fixed-
priced contracts during the year ended June 30, 2010.

See the Independent Auditors' Report on Supplementary Information.
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SCHEDULE III

. GRAMBLING STATE UNIVERSITY
SCHEDULE OF SECONDARY SUB-RECIPIENTS
OF MAJOR FEDERAL PROGRAMS
_ FOR THE YEAR ENDED JUNE 30, 2010

CFDA or Program - Secondary

Federal Grantor Other Number Name Activity Sub-recipient
) (1) (1) (1) 1)

(1)  Grambling State University did not disburse any funds to secondary sub-recipients of -
major federal programs during the year ended June 30, 2010.

See the Independent Auditors® Report on Supplementary Information.
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- GRAMBLING STATE UNIVERSITY
SCHEDULE OF STATE AGENCY/UNIVERSITY SUB-RECIPIENTS

FOR FEDERAL PROGRAMS

FOR THE YEAR ENDED JUNE 30, 2010

SCHEDULE

Federal Grantor

U.S. Department

of Energy

National
Aeronautics
and Space
Administration

CFDA or
Other Number

81.089

43.unknown

- Total

Program
Name

Fossil Energy
Research and
Development

CIPAIR
Curriculum
Improvement

Activity

$14214

Secondary
Sub-recipient

Louisiana
Tech

- Southern

University at
Shreveport

See the Independent Auditors® Report on Supplementary Information.
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Sean M. Bruno
Certified Publi¢ Accountants

Member

American Institute of
Certified Public Accountants

Society of Louisiana
Certified Public Accountants

INDEPENDENT AUDITORS' REPORT ON
INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF THE SCHEDULE OF
EXPENDITURES OF FEDERAL AWARDS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Dr. Frank G. Pogue, President
Grambling State University
Grambling, Louisiana 71245

I have audited the Schedule of Expenditures of Federal Awards of Grambling State
University (the University) as of and for the year ended June 30, 2010, and have issued my
report thereon dated March 24, 2011. I conducted my audit in accordance with auditing
standards generally accepted in the United States of America and the standards applicable
to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States. The component unit financial stafements were audited by the
State of Louisiana’s Legislative Auditor whose report had not been issued as of this report
issuance date. ' '

Internal Control Over Financial Reporting

In planning and performing my audit, except for the functions performed at the University’s
Service Bureau in connection with processing transactions for the NDSL/Perkins program
and Nursing Student Loan Program, I considered the University’s internal control over
financial reporting as a basis for designing my auditing procedures for the purpose of
expressing my opinion on the Schedule of Expenditures of Federal Awards, but not for the
purpose of expressing an opinion on the effectiveness of the University’s internal control
over financial reporting. Accordingly, I do not express an opinion on the effectiveness of the
University’s internal control over financial reporting. |
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| INDEPENDENT AUDITORS' REPORT ON |
INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF THE SCHEDULE OF
EXPENDITURES OF FEDERAL AWARDS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS
(CONTINUED)

Internal Control Qver Financial Reporting, Continued

For the information system internal control categories at the Service Burean, another
accountant performed procedures to obtain reasonable assurance about whether (1) the
description of controls related to the System III Loan Servicing-System application of
Campus Partners’ present fairly, in all material respects, the aspects of Campus Partners’

controls that may be relevant to a user organization’s internal control structure as it relates
to an audit of the financial statements, (2) the controls included in the desctiption were
suitably designed to achieve the control objectives specified in the description, if those
controls were complied with satisfactorily, and (3) such controls had been placed in
operation as of June 30, 2010. The other accountants’ report has been furnished to us as
of my report issuance date in which an unqualified opinion was expressed rega.rdmg the

previous noted controls.

My consideration of internal control over financial reporting was for the limited purpose
described in the preceding paragraph and was not designed to identify all deficiencies in
internal contro] over financial reporting that might be significant deficiencies or material
weaknesses and therefore, there can be no assurance that all deficiencies, significant
deficiencies or material weaknesses have been identified. However, as described in the
accompanying Schedule of Findings and Questioned Costs, I identified a certain deficiency
in internal control over financial reporting that I consider to be a material weakness.

A deficiency in internal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct misstaternents on a timely basis. A material
weakness is a deficiency, or a combination of deficiencies, in internal control such that
there is a reasonable possibility that a2 material misstatement of the University’s financial
statements will not be prevented, or detected and corrected on a timely basis. I consider the
deficiency described in the Schedule of Findings and Questioned Costs at finding 2010-01

1o be a material weakness.
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INDEPENDENT AUDITORS' REPORT ON
INTERNAL CONTROL OVER FINANGIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF THE SCHEDULE OF
EXPENDITURES OF FEDERAL AWARDS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS
(CONTINUED)

Internal Control Over Financial Reportmg Continued

~ Also, I noted that other accountants for the Serv1ce Bureau expressed an unqualified
opinion on specific controls tested.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the University’s Schedule of
Expenditures of Federal Awards is free of material misstatement, I performed tests of its
compliance with certain provisions of laws, regulations, contracts and grants,

noncompliance with which could have a direct and material effect on the determination of
Schedule of Expenditures of Federal Awards amounts.

However, providing an opinion on compliance with those provisions was not an objective
of my audit and, accordingly, I do not express such an opinion. The results of my tests of
compliance disclosed no instances of non-compliance or other matters that are required to
be reported under Government Auditing Standards.

The University’s response to the findings identified in my audit are described in the
accompanying Schedule of Findings and Questioned Costs. I did not audit the
University’s response and, accordingly, I express no opinion on it.
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INDEPENDENT AUDITORS' REPORT ON
INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF THE SCHEDULE OF |
' EXPENDITURES OF FEDERAL AWARDS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS
(CONTINUED)

This report is intended for the information and use of the President, management and federal
awarding agencies and pass-through entities and is not intended to be and should not be used
by anyone other than these specified parties. Under Louisiana Revised Statute 24:513 this
report is distributed by the Legislative Auditor as a public document.

SEAN M. BRUNO
- CERTIFIED PUBLIC ACCOUNTANTS

March 24, 2011

Sean M. Bruno 28
Certified Public Accountants




Sean M. Bruno
Certified Public Accountants

Member

American Institate of
Certified Public Accountants

Society of Louisiana
Certified Public Accountants

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE
WITH REQUIREMENTS APPLICABLE
TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Dr. Frank G. Pogue, President
Grambling State University
Grambling, Louisiana 71243

Compliance

] have audited the compliance of Grambling State University (the University) with the
types of compliance requirements described in the U.S. Office of Management and Budget
(OMB) Circular A-133 Compliance Supplement that could have a direct and material effect
on each of its major federal programs for the year ended June 30, 2010. The component
unit financial statements were audited by the State of Louisiana’s Legislative Auditor
whose report had not been issued as of my report issuance date. The University’s major
federal programs are identified in the summary of independent auditors’ results section of
the accompanying schedule of findings and questioned costs. Compliance with the
requirements of laws, regulations, contracts and grants applicable to each of its major
federal programs is the responsibility of the University’s management. My responsibility
is to express an opinion on the University’s compliance based on my audit. |

?593% !32111?;: 1,'?wnue:-Suite 100 29 : ) New Orleans, LA 70128
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE - -
WITH REQUIREMENTS APPLICABLE
TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER

COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133
(CONTINUED)

1 conducted my audit of compliance in accordance with anditing standards generally
accepted in the United States of America, the standards applicable to financial aundits
contained in Government Auditing Standards, issued by the Comptroller General of the
United States and OMB Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations. Those standards and OMB Circular A-133 require that I plan and
perform the audit to obtain reasonable assurance about whether non-compliance with the
types of compliance requirements referred to could have a direct and material effect on a
major federal program occurred. An audit includes examining, on a test basis, evidence
about the University’s compliance with those requirements and performing such other
procedures as I considered necessary in the circumstances. I believe that my audit provides
areasonable basis for my opinion. My audit does not provide a legal determination on the

University’s compliance with those requirements.

In my opinion, the University complied in all material respects, with the compliance
- requirements referred to above that could have a direct and material effect on each of its

major federal programs for the year ended June 30, 2010. However, the results of my
auditing procedures disclosed instances of noncompliance with those requirements, which
are required to be reported in accordance with OMB Circular A-133 and which are .
described in the accompanying schedule of findings and questioned costs as items 2010-01

through 2010-04.

I did not audit the University’s compliance with certain regulations governing the
processing of student loans for the Nursing Student Loan Programs as set forth therein
relative to participation in the Federal Student Financial Assistance Program. Those
administrative requirements govern functions performed by the Service Bureau. Since I
did not apply auditing procedures to satisfy myself regarding compliance with those
requirements, the scope of my work was not sufficient to enable us to express, and I do not
express, an opinion on compliance with those requirements.
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE
WITH REQUIREMENTS APPLICABLE
TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRC A-133
(CONTINUED)

The Service Bureau’s compliance assertions with respect to its servicing of the Nursing
Student Loan Programs for the University was examined by another accountant, whose
report was furnished to me as of my report issuance date. Based on my review of the other
accountants’ report, I have determined that all of the compliance requirements included in
the OMB Circular A~133 Compliance Supplement that are applicable to the programs in -
which the University participates are addressed in either my report or the report of the
other accountant. The independent accountant indicated that no findings or questioned
costs were noted as a result of the compliance attestation examination on the service

bureau.

Initernal Controel Qver Compliance

The management of the University is responsible for establishing and maintaining
effective internal conirol over compliance with requirements of laws, regulations, contracts
and grants applicable to federal programs. In planning and performing my andit, except
for the functions performed at the University’s Service Bureau in connection with
processing transactions for the Nursing Student Loan Programs, I considered the
University’s internal control over compliance with requirements that could have a direct
and material effect on a major federal program in order to determine my auditing
procedures for the purpose of expressing my opinjon on compliance and to test and report
on internal control over compliance in accordance with OMB Circular A-133, but not for
the purpose of expressing my opinion on the effectiveness of internal control over
- compliance. Accordingly, I do not express an opinion on the effectiveness of the
University’s internal control over compliance.

For the internal control over compliance categories at the Service Bureau, another -
accountant examined management’s assertions with respect to establishing internal control
systems that assured compliance with reporting, Nursing Student Loan collections and due
diligence, and servicer eligibility. The other accountants’ report has been furnished to me
as of my report issuance date,
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE -
WITH REQUIREMENTS APPLICABLE
TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER

COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

(CONTINUED)

Internal Control Over Compliance, Continued

My consideration of internal control over compliance was for the limited purpose described
in the preceding paragraph and was not designed to identify all deficiencies in internal
control over compliance that might be significant deficiencies or material weaknesses and
therefore, there can be no assurance that all deficiencies, significant deficiencies, or
material weaknesses have been identified. However, as discussed below, I identified
certain deficiencies in internal confrol over compliance that I consider to material

weaknesses. .

A deficiency in the University’s internal control over compliance exists when the design
_or operation of a control does not allow management or employees, in the normal course
of performing their assigned functions, to prevent, or detect and correct noncompliance
with a type of compliance requirement of a federal program on a timely basis. A material
weakness in internal confrol over compliance is a deficiency, or combination of
deficiencies, in internal control over compliance such that there is a reasonable possibility
that material noncompliance with a type of compliance requirement of a federal program
will not be prevented, or detected and corrected, on a timely basis. We consider the
deficiencies in intemnal control over compliance described in the accompanying schedule
of findings and questioned costs as items 2010-01 and 2010-02 to be material weaknesses.

A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness in internal
control over compliance, yet important enough to merit attention by those charged with
governance. We consider the deficiencies in internal control over compliance described
in the accompanying schedule of findings and questioned costs as items 2010-03 and
2010-04 to be significant deficiencies.
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE
. WITH REQUIREMENTS APPLICABLE
TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER

COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133
(CONTINUED)

The University’s response to the findings identified in my audit are described in the
accompanying Schedule of Findings and Questioned Costs. Idid not audit The University’s
response and, accordingly, I express no opinion on it.

Also, I noted that other accountants for the Service Bureau indicated that their were no
findings or questioned costs noted during the current year’s attestation examination. .

~ This report is intended solely for the information and use of the President, management,
federal awarding agencies and pass-through entities, and the legislative auditors’ office and
is not intended to be and should not be used by anyone other than these specified parties.
Under Louisiana Revised Statute 24:513 this report is distributed by the Leg151at1ve Auditor
as a public document,

SEAN M. BRUNO
CERTIFIED PUBLIC ACCOUNTANTS

March 24, 2011

Sean M. Bruno 33
Certified Public Accountants




GRAMBLING STATE UNIVERSITY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2010

SCHEDULE I - Summary of the Independent Auditors® Results

1. Type of report issued on the Schedule of Expenditures of
Federal Awards: Ungualified

2. Did the audit disclose any material weaknesses in
internal control over financial reporting? Yes

3. Did the audit disclose any significant deficiencies
in internal control over financial reporting? No

4, Did the audit disclose any non-compliance which is
material to the financial statements of the organization? No

5. Did the audit disclose any material weaknesses in
internal control over major federal programs? Yes

6.  Did the audit disclose any significant deficiencies

in internal control over major programs? No
7. Type of report issued on compliance for major programs: Ungualified

8.  Did the audit discloée any audit findings which the
independent auditors are required to report under
OMB Circular A-133, Section 510(a)? Yes
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GRAMBLING STATE UNIVERSITY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS, CONTINUED
'FOR THE YEAR ENDED JUNE 30,2010

SCHEDULE I - Summary of the Independent Auditors’ Results, Continued

9.  The following is an identification of major programs:

CFDA .

Number . Federal Program

Various Student Financial Aid Cluster

Various Research and Development Cluster

17.259 - Workforce Investment Act Youth Activities
- 84.394 State Fiscal Stabilization Fund (SFSF) -

Education State Grants, Recovery Act
93.658 : Foster Care Title IV-E
97.036 Disaster Grants - Public Assistance

(Presidentially Declared Disasters)

10.  The dollar threshold used to distinguish between Type A and Type B Programs; as
described in OMB Circular A-133, Section 520(b) is as follows:

Program Amount

Type A Major Programs are determined on a -
State level by the Legislative Auditor’s
Office.

11.  Did the auditee qualify as a low-risk auditee under
OMB Circular A-133, Section 530: No

12.  Were management letter comments issued: No
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GRAMBLING STATE UNIVERSITY |
SCHEDULE OF FINDINGS AND QUESTIONED COSTS, CONTINUED
FOR THE YEAR ENDED JUNE 30, 2010

SCHEDULE I - Financial Statement Findings

Andit Finding Reference Number

2010-01 - Grant Management Procedures

Federal Program And Specific Federal Award Identification

CFDA Number ang Title

84.007  Federal Supplemental Educational Opportunity Program

84.033  Federal Work Study

84.032  Federal Family Education Loans

84.063  Federal Pell Grant Program

84.375  Academic Competitiveness Grants

84.376  National Science and Mathematics Access to Retain Talent (SMART) Grants
93.658  Foster Care Title IV-E

17.259  Work Force Investment Act — Youth Activities

12.800  Air Force Defense Research Sciences Program

93.859  Biomedical Research Training

| Federal Award Year
June 30, 2010

Federal Agency

U.8. Dept. of Education

U.S. Dept. of Health and Human Services
U.S. Dept. of Labor

U.S. Dept. of Defense
"U.S. Dept. of Health and Human Services
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GRAMBLING STATE UNIVERSITY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS, CONTINUED
FOR THE YEAR ENDED JUNE 30, 2010

SCHEDULE 1 - Financial Statement Findings, Continued

Audit Finding Reference Number

2010-01 - Grant Management Procedures, Continued

Conditions and Perspectives

As note in prior year’s audit, there was little or no oversight over the staff of the Office of - -
Grants and Contracts. This resulted in indirect costs not being calculated and properly
recorded in the general ledger, funds not being drawn down timely, and the matching
requirement not being properly documented. As a result, the University has not
established and maintained effective internal controls over financial reporting.

Criteria

Effective control and accountability must be maintained for all grants. Grantees are
responsible for managing the day-to-day operations of grant and subgrant supported
activities. Grantees must monitor grant and subgrant supported activities to assure
compliance with applicable federal compliance requirements, and that performance goals
are being achieved. Grantee monitoring must cover each program, function or activity.

Cause

The office of grants and contracts did not have a Director for a portion of the year, and staff
did not receive any training during the year. |

Effect

The University might not comply with significant grant conditions resulting in large
amounts of grants funds being required to be returned to granting agencies. As an example
of this lack of effective oversight, my audit determined that supporting documentation
could not be Jocated, indirect costs were not properly monitored, and matching was not
either documented or not adhered to.
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GRAMBLING STATE UNIVERSITY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS, CONTINUED
FOR THE YEAR ENDED JUNE 30, 2010

SCHEDULE 1I - Financial Statement Findings, Continued

Audit Finding Reference Number

2010-01 - Grant Management Procedures, Continued

Recommendation

I recommend the University follow appropriate internal controls over its grants -
administration related to compliance in order to ensure that there is no greater than a remote
chance of noncompliance with grants. Such controls should ensure that grants
administration personnel are appropriately trained and grants records and reports are
subjected to appropriate review procedures.
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GRAMBLING STATE UNIVERSITY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS, CONTINUED
FOR THE YEAR ENDED JUNE 30, 2010

SCHEDULE HI - Federal Award Findings and Questioned Costs

INTERNAL CONTROL OVER COMPLIANCE AND FEDERAL COMPLIANCE

Audit Finding Reference Number

2010-01 - Grant Management Procedures

See finding 2010-01 in Secﬁon ]I
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GRAMBLING- STATE UNIVERSITY
SCI—[EDULE OF FINDINGS AND QUESTIONED COSTS, CONTINUED
FOR THE YEAR ENDED JUNE 30, 2010

SCHEDULE III - Federal Award Findings and Questioned Costs, Continued

INTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE,
CONTINUED

Audit Finding Reference Number

2010-02 - Return of Title IV Funds

Federal Program and Specific Federal Award identification

CFDA Title and Number
84.063 Federal PELL Grant Program
84.032 Federal Family Education Loans (FFEL)

Federal Award Year
June 30, 2010

Federal Agencies
U. S. Department of Education

Pass-Through Entity
Not applicable

Criteria

OMB Circular A-133 Compliance Supplement, Part 5 Section (N) (4) specifies that when
a student recetves Title IV assistance and withdraws from an institution, the institution
must determine the amount of Title IV aid earned by the student as of the withdrawal date.

The difference between any amounts earned that is less than the amount disbursed must be
returned to the Title IV program within the prescribed time frame.
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GRAMBLING STATE UNIVERSITY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS, CONTINUED
" FOR THE YEAR ENDED JUNE 30, 2010 .

SCHEDULE III - Federal Award Findings and Questioned Costs, Continued

IN Al, CONTROIL OVER COMPIIANCE AND COMPLIANCE
CONTINUED

Audit Finding Reference Number

2010-02 - Return of Title IV Funds, Continued

Condition and Perspective

During my audit, I identified three hundred and sixty-five (365) students who failed to earn
a passing grade in any of their classes. Of that amount, I selected nineteen (19) students for
testing noting that eight (8) of the nineteen (19) students had return of Title IV funds
calculations that were prepared using incorrect dates based on a review of supporting
documentation. The aforementioned condition resulted in calculations either not being
prepared properly or not being prepared at all.

Cause

The University failed to adhere to established procedures in processing certain refunds.

Questioned Costs

For purposes of this condition, I have not been able to determine the amount of questioned
costs, as management has not prepared the calculation.

Effect

The University has not complied with Title IV regulations that specify if a student
withdraws from school within a certain time frame a refund must be processed, calculated
-propetly and remitted to the Title IV program in accordance with established time frames.
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GRAMBLING STATE UNIVERSITY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS, CONTINUED
FOR THE YEAR ENDED JUNE 30, 2010

SCHEDULE III - Federal Award Findings and Questioned Costs, Continued

INTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE
CONTINUED

Audit Finding Reference Number

2010-02 - Return of Title IV Funds, Continued

Recommendation

I recommend that management immediately make the necessary determination as to
whether or not the students unofficially withdrew from the University, prepare the Return
~of Title IV Funds calculation, and return the funds to the Department of Education.
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GRAMBLING STATE UNIVERSITY _
SCHEDULE OF FINDINGS AND QUESTIONED COSTS, CONTINUED
FOR THE YEAR ENDED JUNE 30, 2010

SCHEDULE III - Federal Award Findings and Questioned Cos.ts, Cohﬁnued

INTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE,

CONTINUED

Audit Finding Reference Number
2010-03 - Matching

Federal Program and Specific Federal Award Identification

CDFA Number and Title
17.259 Workforce Investment Act - Youth Activities

93.658 Foster Care Title IV-E

Federal Award Year
June 30, 2010

Federal Agencies
U. S. Department of Labor

U. S. Department of Health and Human Services

Pass-Through Eatity

Coordinating and Development Co.
Northwestern State University

Criteria

OMB Circular A-133 Compliance Supplement Part 3, Section G stipulates that a non-
federal entity must provide matching or cost sharing of a specified amount or percentage
as provided in the contract or grant agreement with the federal government.
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GRAMBLING STATE UNIVERSITY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS, CONT[N'UBD
FOR THE YEAR ENDED JUNE 30, 2010

SCHEDULE III - Federal Awar_d Findings and Questioned Costs, Continued

INTERNAL CONTROL OVER COMPILIANCE AND COMPLIANCE,

CONTINUED

Audit Finding Reference Number

2010-03 - Matching, Continued

Conditions and Perspectives

I noted during my audit that grant personnel failed to properly document the match that is
required by the Foster Care Title IV-E and the Workforce Investment Act - Youth Activities

program.

Cause

The Office of Grants and Contracts did not have procedures in' place that require grant
personnel to ensure that all compliance requirements are met during the year and properly
documented.

Q uestioned Costs
For the purpose of this finding, I have not questioned any costs.
Effect

Non-compliance with federal requlrements on providing the required match of grant fund
expenditures.

Recommendation

I recommend that grant personnel properly provide the oversight needed to ensure that the
matching requirement is comphed with and properly documented.
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GRAMBLING STATE UNIVERSITY .
SCHEDULE OF FINDINGS AND QUESTIONED COSTS, CONTINUED
FOR THE YEAR ENDED JUNE 30, 2010 '

SCHEDULE I - Federal Award Findings and Questioned Costs, Continued

INTERNAL CONTROL OVER COMPLIANCE AND COMPLJANCE,

CONTINUED

Andit Finding Reference Number
2010-04 - Allowable Cost

Federal Program and Specific Federal Award Identification

CDF and

12.800 Air Force Defense Research Sciences Program
93.658 Foster Care — Title IV-E

93.859 Biomedical Research Training

Federa]l Award Year A
June 30, 2010

" Federal Agency
U.S. Department of Defense

U.S. Department of Health and Human Services

Pass-Through Entity

Clarkson Aerospace Corporation
Not Applicable
Northwestern State University of Louisiana

Criteria
OMB Circular A-133 Compliance Supplement Part 3, Section B stipulates that indirect costs
must conform with the limitations or exclusions set forth in the circulars, Federal laws, state

or local laws, sponsored agreements or other governing regulatlons as to types or amounts
of costs items.
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GRAMBLING STATE UNIVERSITY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS, CONTINUED
FOR THE YEAR ENDED JUNE 30, 2010

SCHEDULE III - Federal Award Findings and Questioned Costs, Continued

INTERNAL CONTROL OVER COMPLIANCE AND COMPLIANCE,

CONTINUED

Audit Finding Reference Number

2010-04 - Allowable Cost, Continued

Conditions and Perspectives

As aresult of the deficient grant management procedures, indirect costs were not properly
calculated, billed, or recorded in the general ledger. There was no review process in place
to ensure that indirect costs be properly calculated, billed and recorded on a timely basis.

Cause

Grant personnel failed to follow established procedures which requires indirect costs -
charged to grant programs to be reconciled on a monthly basis to amounts allowed per

grant agreements.

Questioned Costs

Fof the purpose of this ﬁnding, I ha{re not questioned any costs,

Effect

Non-compliance with applicable federal rules and regulations.

Recommendation

Irecommend that grant personnel follow prescribed procedures which require indirect costs

charged to grant programs to be reconciled and reviewed by management on a monthly
basis.
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CORRECTIVE ACTION PLAN



.8TATE UNIVERSITY

GRAMBLING, LOUISIANA

Office of the President
February 15, 2011

Sean M. Bruno, CPAs
4949 Bullard Avenue, Suite 100
New Orleans, LA 70128

Dear Mr. Bruno:

Re: 2010-01 - Grant Management Procedures — Managemenf Response

Management concurs that effective control and accountability must be maintained for all grants. We
further agree that management must provide adequate oversight of day-to-day operations of its grant and -
sub-grant supported activities through timely monitoring and ‘cash menagement, accurate financial
accounting and reporting, general ledger reconciliation, and accurate records that confain complete
support documentation. The corrective actions being administered are as follows:

o In an.effort to strengthen the fiscal management and accounting procedures in the Grants
Administration Office, the University hired an Assistant Controller/Director of Grants
Administration on September 1, 2010. This person will oversee the Grants Administration
operations and ensure that the University complies with all federal and state regulations as well as

the University’s policies.
» One additional Grant Accountant has been identified and will be hired to help with the workload.

s Continuous professional developmént and training will be identified by the Assistant
Controller/Director of Grants Administration and w111 be provided to the Grants Administration

staff.
Our anticipated completion date is March 31, 2011.

If you have further questions, please call my primary contact, Mr. Leon Sanders, Interim Vice President
for Finance and Administration, at 318-274-6406.

Sincerely, i
Frank G. Pogue, Ph.DD.
President
FGPijj
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STATE UNIVERSITY

GRAMBLING, LOUISIANA

Office of the President

February 15, 2011

Sean M. Bruno, CPAs
4949 Bullard Avenue, Suite 100
New Orleans, LA 70128

Dear Mr. Bruno: .
Re: 2010-02 — Return of Title IV Funds — Management Response

Management concurs that the University must have internal controls in place to determine the accurate
amount of Title IV aid earned by a student as of their withdrawal date, and must return the unearned aid
to the Title IV program within the prescribed time frame. The corrective actions being admmlstered are 4s

follows:
¢ In January 2011, the Interim Provost and Vice President for Academic Affairs, Interim Vice

President for Finance and Administration, Registrar, Controller, and representatives from the
Office of Student Financial Aid met to discuss the issue of faculty taking class attendance:

* The Registrar agreed to seek ways to identify a different grade code for earned and unearned
grades of “F”.

¢ A preliminary unofficial withdrawal report will be generated and reviewed by the Provost or her
designee to ensure accurate information is provided.

o The final unofficial withdrawal report will be printed and used by Student Accounts Receivable
to calculate the Return of Title IV Funds :

¢ The calculated amounts will be submitted to the Office of Student Financial Aid and the funds
will be returned to the Title [V programs within the prescribed time frame by the Financial Aid

Office.
Our anticipated completion date is April 30, 2011.

If you have further questions, please call my primary contact, Mr. Leon Sanders, Interim Vice President
for Finance and Administration, at 318-274-6406.

Sincerely,

Frank G. Pogue, Ph.D.
President

FGPij
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STATE UNIVERSITY

GRAMBLING, LOWIBIANA

Office of the President
February 15, 2011

Sean M. Bruno, CPAs
4949 Bullard Avenue, Suite 100
New Orleans, LA 70128

Dear Mr. Bruno:
Re: 2010-03 — Matching — Management Response

‘Management concurs that the University must comply with federal requirements on providing committed
match of grant fund expenditures. The Office of Grants Administration will review matching or cost share
documents for accuracy and timeliness, The corrective actions being administered are as follows:

» Faculty time and effort reports were corrected for the two sponsored grants (Foster Care Title IV-
E and the Workforce Investment Act-Youth Activities).

¢ The Office of Grants Administration will require faculty to submit their time and effort reports at
the end of each semester, and will ensure that they are signed and certified by employee, and
approved by their supervisor, and if appropr:ate Dean or Provost (Designee).

¢ Financial reports and invoices will include matchmg or cost share contnbutlon and proper
supporting documentation.

*  One additional Grant Accountant has been identified and will be hired to hélp with the workload.

Our anticipated completion date is March 31, 2011.

If you have further questions, please call my primary contact, Mr. Leon Sanders, Interim Vice President
for Finance and Administration, at 318-274-6406.

Sincerely,

Frank G. Pogue, Ph.D.
President

FGPjj
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STATE UNIVERSITY

GRAMBLING, LOUIgIANA

Office of the President

Febroary 15, 2011

Sean M. Bruno, CPAs
4949 Bullard Avenue, Suite 100
New Orleans, LA 70128

Dear Mr, Bruno:

Re: 2010-04 —~ Allowable Cost — Management Response

Management concurs that the University must comply with federal, state, or local laws, sponsored
agreements or other governing regulations apphcab]e to cost principles requirements. The corrective

actions being administered are as follows:

* The Assistant Controller/Director of Grants Administration will make certain that the Grants
Administration personnel are knowledgeable of the federal government’s cost principles as
outlined in the Office of Management and Budget (OBM) Circular A-21 Cost Principles. This
circular provides administrative guidelines for treatment of allowable cost (direct and indirect)

categories,

» Internal controls have been strengthen to include monthly review by the Grants Administration
staff, and automation of some accounting processes, such as indirect cost calculations, general
ledger postings, timely and accurate billings, and recording of necessary corrections immediately.

e The Assistant Controller/Director of Grants Administration will review and approve all invoices
for accuracy before submission to sponsored agencies. Invoices are prepared and reconciled to the .
general ledger and other supporting documentation by the Grant Accountants,

* Continuous professmnal development and training will be provided to the Grants Administration
staff.

*  One additional Grant Accountant has been identified and will be hired to help with the workload.

* Our anticipated completion date is April 30, 201 1.

If you have further questions, please call my primary contact, Mr. Leon Sanders, Interim Vice President
for Finance and Administration, at 318-274-6406.

- Sincerely,
Frank G. Pogue, Ph.ID:
President
residen 50
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GRAMBLING STATE UNIVERSITY
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2010

Schedule 83 Form

Entity's Name: Grambling State University

Finding Title: Allowable Costs

"Pass-Through Entity Name,” If applicable: ~ Clarkson Aerospace Corporation

Reference Number(s}: F-09-CC-GSU-1

(from attached scheduie of ﬁndings. may include more than one)

Single Audit Report Year: 2009

Initial Year of Finding: 2008 ’

Amount of Questioned Costs in Finding (if applicabie): $ 6,647

Page Number (from Single Audit Repor): 87

Program Name(s): Alr Force Defense Research Science Program, Foster Care Title IV E
Federal Grantor Agency: U.5. Dept. of Defense, U.5.Dept. of Health and Human Services
CFDA Number(s): 12.800 93.658

Status of Questioned Costs (check one):
Resolved: Unresolved: _ X No Further Actlon Needed:

Briefly describe the status of the Questioned Costs. Were they refunded to federal govemment? Are they still in negotiation?
Awaiting Final Determination. The University is proposing to reduce future drawdowns by questioned costs.

Status of Finding (check one):

Fully Corracted Not Corrected ‘
Partially Corrected X No Further Action Needed
Change of Corrective Action {See OMB A~133, Section 315(b)(4)}

Description of Status: {intlude corrective action planned and anticipated completion date, if applicable):

Management is working to strengthen internal controls to ensure that |ndirect costs are reconciled on a regular basis and

drawn down timely. The axpected completion date for the new procedures to be implemented Is March 31, 2011.

NOTE: Use this form to present the status of any findings that are listed for your agency on the
attached schedule. You should only present 1 finding per form. If you have 2
findings to present, then you should use 2 forms (1 for each finding). If there
are no federal findings to present In this schedule, write NONE above.

Praparer's Name: Morcline Washington Phone Number: 318-274-6409

Preparer's E-mail Address: washingtonm@gram.edu
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GRAMBLING STATE UNIVERSITY
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2010
Schedule 8-3 Farm

Entity's Name: Grambling State University
Finding Tile: Allowable Costs

"Pass-Through Entity Name,”" if appficable: ~ N/A

Reference Number(s): F-08-CC-GSU-1

{from attached schedule of findings, may Include more than one)

Single Audit Report Year: 2008

Initial Year of Finding: 2008

Amount of Questioned Costs in Finding (if applicable): $ 6,900

Page Number (from Single Audit Repori): 56

Program Name(s): Air Force Defense Research Sciences Program,Fossit Research and Development, and

Foster Care Title IVE

Federal Grantor Agency: U.S.Department of Defense, U.S.Department of Energy ,and U.S. Department of Health

and Human Services

CFDA Number{s): 12.800, 81.089, and 83.658

Status of Questioned Costs (check one):
Resolved: X Unresolved: No Further Action Needed:

Briefly describe the status of the Questicned Costs. Wers they refunded to faderal government? Are they still in negotiation?
Funds ware refunded to the federal government.

Status of Finding {check one):

Fully Corrected X Not Corrected
Parlially Corrected No Further Action Needed
Change of Corrective Action {See OMB A-133, Section 315(b}(4)}

Description of Status: (include corrective action planned and anticipated completion date, if applicable);

NOTE: Use this form to present the status of any findings that are listed for your agency on the
attached schedule. You should only present 1 finding per form. If you have 2
findings to present, then you should use 2 forms (1 for each finding). If there
are no federal findings to present in this schedule, write NONE above,

Preparers Name: Moroline Washington Pﬁona Number: 318-274-6409

Preparer's E-mail Address: washingtonm@gram.edu .
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GRAMBLING STATE UNIVERSITY
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2010
Schedule 8-3 Form

Entity's Nama: Grambling State University

Finding Title: Equipment and Real Property Management

*Pass-Through Entity Name,” if appiicable:  Coordinating Development Cerporalion

Reference Number(s): F-09-CC-GSU-2

(from attached schedule of findings, may include more than one)

Single Audit Report Year: 2009

Initial Year of Finding: 2009

Amount of Questioned Casts In Finding (if applicable): 5 NA

Page Number (from Single Audit Report): ' 88

Program Nal;ne(s): Higher Education Institutional Aid Title 11}, Biomedical Research and Research Training,

Workforce Investment Act - Youth Activities

Federal Grantor Agency: U.S. Department of Education, U.S.Dept. of Health and Human Services, U.S. Dept, of Labor

CFDA Number(s): . 84,031, 93.859, 17.259

Status of Questioned Costs (check one):
Resolved: N/A  Unresolved: No Further Action Needed;

Briefly describe the status of the Questioned Costs. Were they refunded to federal govermnment? Are they still in negotiation?

Status of Finding (check one):

Fully Corrected X Not Corrected
Partially Corrected No Further Action Needed
Change'of Corrective Action {See OMB A-133, Section 315(b){4)}

Description of Status: (Include corrective action planned and anticipated completion date, if applicable):

NOTE: Use this form to present tho status of any findings that are listed for your agency on the
attached schedule. You should only present 1 finding per form. If you have 2
findings to present, then you should use 2 forms (1 for each finding). If there
aro no federal findings to present in this schedule, write NONE above.

Preparer's Name: Moroline Washington Phone Number: 318-274-6409

Preparers E-mall Address: washingtonm@gram.edu
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GRAMBLING STATE UNIVERSITY
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2010

Schedule 8-3 Fo!

Entity’s Name: Grambling State University

Finding Title: Federal Schedule of Expenditures

"Pass-Through Entity Name," if applicable:

Referance Number(s): F-09-CC-GSU-3

{from attached schedule of findings, may include more than one)

Single Audit Report Year: 2009
Initial Year of Finding: 2009
Amount of Questioned Costs in Finding (if applicable): $  NA
Page Number (from Single Audit Report): 89
Program Name(s): y i i itutional Aid, Foster € tie WVE, Biomedical Rese
esearch Training, Air Force Defense Research Sciences Ia ederal Supplementa
Educational Opportunity Program, Federal Family Education Loans, Federal Work Study,
F Pell Grant Program. Academic efitiveness Grants
ional Science and hematics Access to Retain Talent (SMAR ran
Federal Grantor Agency: U.8. Dept. of Education, U.S. Dept. of Health and Human Services, U.S. Dept of Defense,
Uus of La
CFDA Number(s): 84.031, 93.658, 93,859, 12.8 .007, 84.032, 84.033, 84.063 75
‘ 93,558, 17.259 :
Status of Questionsd Costs (check one):
Resolved: N/A  Unresolved: No Further Action Needed:

»

Briefly describe the status of the Questioned Costs. Were they refunded to federal government? Atre they still in negotiation?

NIA

Status of Finding (check one):

Fully Comected X Not Corrected
Partially Comrected No Further Action Needed
Change of Corrective Action . {See OMB A-133, Section 315(b){4}}

Description of Status: (include corrective action planned and anticipated completion date, if applicablé):

NOTE: Use this form o present the status of any findings that are lIsted for your agency on the
attached schedule. You should enly present 1 finding per form. If you have 2
findlngs to present, then you should use 2 forms (1 for each finding). If there
are no federal findings to present In this schedule, write NONE above.

Preparer's Name; Moroline Washington Phone Number: 318-274-6409

Preparers E-mail Address: washingtonm@®gram.edu
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GRAMBLING STATE UNIVERSITY
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2010

Schedule B-3 Form
Entity‘s Name: Grambling State University
Finding Title: ) Grant Management Procedures
"Pass-Through Entity Name," if applicable:
Refarence Number(s): F-08-CC-GSU-4 .

{from attached schedule of findings, may inciude more than one)

Single Audit Report Year: 2008

Initial Year of Finding: 2009

Amount of Questioned Costs in Finding (If applicable): 5 NA
Page Number (from Single Audit Report): 91
Program Name(s):

ence ati etain Tak Grants
It Sis! For / ilies Youth Activiti
Federal Grantor Agency: pt.of Education (1S, Dept of
CFDA Number(s): 93,658, 53.859, 12.800, 84,007, 84.032, 84 033, 84,063, 84.375, 84 376,
' 93,558, 17.259
Status of Questioned Costs (check one):
Resolved: N/IA  Unresolved: No Furthar Action Needed:

Briefly describe the status of the Questioned Costs. Were they refunded to federal government? Are they still in negotiation?

Status of Finding (check one): .

Fully Corrected Not Comrected X
Partially Correctad No Further Action Needed

Change of Corrective Action {See OMB A-133, Section 315(b){4)}

Description of Status: (Include carrective action planned and anticipated completion date, if applicable):

The University hired an Assistant Controfler and Birector of Grants Adminlstration on September 1, 2010, to strengthen the
fiscal management and accounting procedures In the Office of Grants Administration. The Assistant Controlter/Director of
.Grants Administration will ensure that the University complies with federal, state, local laws, sponsored agreements, other
governing regulations as well as the University's policies and procedures. Monitoring restricted budgeted to actual
expendlitures and revenues, cash management, indirect cost, timely and acturate invoices to sponsored agencies, maintain
proper supporting documentation and matching requirements activitlas witl be performed monthly. A 100% file review will
be completed to ensure all applicable collections of reimbursements due to the University. Efforts to automate some
processes will be enhanced. Addltional training and continuous professional development will be provided to office staff. To
be completed by March 31, 2011.

NOTE: Use this form to present the status of any findings that are listed for your agancy on the
attached schedule. You should oniy presant 1 finding per form. If you have 2
findings to present, then you should use 2 forms (1 for each finding). If there
are no federal findings to present in this schedule, write NONE above.

Preparer's Name: Moroline Washington : Phone Number: 318-274-8408

Preparer's E-mall Address: washingtonm@®gram.edu
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GRAMBLING STATE UNIVERSITY
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2010
Schedule 8-3 Form

Enﬂty's Name: Grambling State University

Finding Title: Matching

"Pass-Through Entity Name," if applicable:  Louisiana Dept.of Social Services, Coordinating and Dervelopment Corporation

Reference Number(s): F-09-CC-GSU-5

(from attached schedule of findings, may include more than one)

.

Single Audit Report Year: 2009

Initial Year of Finding: 2007

Amount of Questionéd Costs in Finding (if applicable): $ N/A

Page Number (from Single Audit Report): 92

Program Name(s): Workforce Investment Act - Youth Activities, Foster Care Title IV E
Federal Grantor Agency: . U.S.Dept. of Labor, 1.S. Dept. of Health and Human Services
CFDA Number(s): 17.259, 93.858

Status of Questioned Costs (check one):

Resolved: NIA Unresolved: No Further Action Needed:

Briefly describe the status of the Questioned Costs. Were they refunded to federal government? Are they still in negotiation?

Status of Finding (check ona):

Fully Corrected _ Not Corrected X
Partially Comected No Further Action Needed
Change of Corractive Action - {See OMB A-133, Section 315(b}{(4}}

Description of Status: (include corrective action planned and anticipated completion date, if applicable):

The University hired an Assistant Controller and Director of Grants Administration on September 1, 2010, to strengthen the
fiscal management and accounting procedures in the Grants Administration Office . The Assistant Controller/Director of
Grants Administration will ensure that the University complies with federal, state, local laws, sponsored agreements or
other governing regulations. Committed matching (time and effort) or cost share will be documented and reported as
outlined in sponsored agreements. Time and effort reports will be signed by faculty or staff and certified by appropriate
individuals. Supporting documentation will maintained in sponsored projects files. Additional training and professional
development will be provided to office staff. To be completed by March 31, 2011.

NOTE: Use this form to present the status of any findings that are listed for your agency on the
attached schedule. You should only present 1 finding per form. If you have 2
findings to present, then you should use 2 forms (1 for each finding). If there
are no federal findings to present in this schedule, write NONE above,

Preparer's Name: Moroline Washingion Phone Number; 318-274-6409

Preparer's E-mail Address: washingtonm@gram.edu
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GRAMBLING STATE UNIVERSITY
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2010
Schedule 8-3 Form

Entity's Name: Grambling State University

Finding Title: Matehing

"Pass-Through Entity Name," if applicable:

Reference Number{s): F-08-CC-GSU-3

(from attached schedule of findings, may include more than one)

Single Audit Repert Year: 2008

Initial Year of Finding: 2007

Amount of Questionsd Costs in Finding (if applicable): $ NIA

Page Number {from Single Audit Repor): | 58

Program Namea(s): Workforcelnvestment Act - Youth Activities, FosterCare Title IV E
Federal Grantor Agency: U.S. Dept.of Labor, U.S.Dept.of Health and Human Services
CFDA Number(s): . 17.259, 93.658

Status of Questicned Casts {check one).
‘ Resolved: N/A  Unresolved: No Further Action Needed:

Briefly describe the status of the Questioned Costs. Were they refunded to federal government? Are they still in negotiation?

Status of Finding {check one): :
Fully Corrected . Not Corrected X

Partially Comrected No Further Action Needad
Change of Comrective Action {See OMB A-133, Section 315(b}{(4)}

Description of Status: (include comective action planned and anticipated completion date, if applicable):

The University hired an Assistant Controller and Director of Grants Adminlstration on September 1, 2010, to strengthen the
fiscal management and accounting procedures in the Grants Administration Office . The Assistant Controller/Director of
Grants Administration will ensure that the University complies with federal, state, local laws, sponsored agreements or
other governing regulations. Committed matching (time and effort) or cost share will be documented and reported as
outlined in sponsored agreements. Time and effort reports will be signed by faculty or staff and certified by appropriate
individuals. Supporting documentation will maintained in sponsored projects files. Additional training and professional
developrment will be provided to office staff. To be completed by March 31, 2011.

NOTE: Use this form to present the status of any findings that are listed for your agency on the
attached schedule. You should only present 1 finding per form. If you have 2
findings to present, then you should use 2 forms (1 for each finding). If there
are no federal findings to present in this schedule, write NONE above.

Preparer's Name: Moroline Washington Phone Number: 318-274-6409

Preparer's E-mail Address: washingtonm@gram.edu

57


http://5lgram.edu

GRAMBLING STATE UNIVERSITY
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2010
Schedule 8-3 Form

Entity's Name: Grambling State University

Finding Title: Procurement and Suspenison and Debarement

“Pass-Through Enfity Name,” if applicable:  N/A

Reference Number(s): F-08-CC-GSU-6

{from attached schedule of findings, may include more than one)

Single Audit Report Year: 2008

Initial Year of Finding: f 2009

Amount of Qu;sﬁoned Costs in Finding (if applicable): $ NA

Page Number (from Single Audit Report): 23

Program Name(s): Higher Education Institutional Aid Title lll, Biomedical Research and Research Training
Federal Grantor Agency: U.S. Dept.of Education, U.S. Dept. of Health and Human Sevices

CFDA Number{s): ©84.031, 93.8597

Status of Quastioned Costs (check onej:
Resolved: N/A  Unresolved: No Further Action Needed:

Briefly describe the status of the Questioned Costs. Were they refunded to federal govemment? Are they still in negotiation?

Status of Finding (check one):

Fully Corrected X Not Corrected
Partially Corrected No Further Action Needed
Change of Corrective Action {See OMB A-133, Section 315(b)(4)}

Description of Status: (include corrective action planned and anticipated completion date, if applicable):

NOTE: Use this form to present the status of any findings that are listed for your agency on the
attached schedule. You should only present 1 finding per form. If you have 2
findings to present, then you should use 2 forms (1 for each finding). If there
are no federal findings to present in this schedule, write NONE above.

Preparer's Name: Moroline Washington Phone Number: 318-274-840%

Preparer's E-mail Address: washingtonm@gram.edu
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. . GRAMBLING STATE UNIVERSITY _
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2010

Schedule 8-3 Form

Entity's Nama: Grambiing State Unlversity
Finding Title: Common Origination and Disbursement {COD) Raporting
"Pass-Through Entity Neme," i applicable:
Referance Number{s): F-08-ED-G3SU-7

{from aitached schedule of findings, may include mare then one)
Single Audit Repert Year: 2008
Initial Year of Finding: 2008
Amount of Questioned Costs in Finding (if applicable): 5 N/A
Page Number {from Single Audit Repart}: 126
Program Name(s): Fodars! PELL Grant l
Federal Grantor Agency: U.5, Dept. of Education
CFEDA Number(s): 84,083
Status.o (check one):

Reaplved: N/A  Unresolved: No Further Action Needed:

Briefly describe the status of thae Quesiloned Costs, Wera thay refunded {o fedaral government? Are they still in negotiation?

Statug of Finding {check ona): 7
Fuily Corrected X Not Corrected
Partially Corrested No Further Actlon Needed

Change of Corrective Aation {Sea OMB A-133, Section 315(b)(4)}

Desoription of Stetus: (indlude sorrective action planpsad and anileipated completion date, If applicable):

NOTE: Uga this fomt to present the status of any findings that are listed for your agency on the
attached schedule. You should only present 1 finding per form. If you have 2

Phane Numbenf'f(*";l?ff el 70

Preparer's Name;

"
Praparer's E-mail Address: 4 X7
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GRAMBLING STA:l'é UNIVERSITY
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2010
Schedule 8-3 Form

Entity's Name: ' Grambling State University
Finding Title: Entrancing Counseling
"Pass-Through Entity Name," if appiicable:  N/A

Reference Number(s): ‘ F-09-ED-GSU-8
(from attached schedule of findings, may include more than one)

Single Audit Report Yeat: 2009

Initial Year of Finding: 2009

Amount of Questioned Costs in Finding (if applicable): $ 14,860
Page Number {from Single Audit Report}: : 1‘27
Pragram Name(s): Federal Family Education Loans
Federal Grantor Agency: U.S. Dept. of Education

CFDA Number(s): 84.032

Status of Questioned Costs (check one): :
. Resolved: Unresolved: _ X No Further Action Needed:

Briefly describe the status of the Questioned Costs. Were they refunded to federal government? Are they still in negotiation?
Still in negotiation with the department of education

Status of Finding (check one):

Fully Corrected X Not Corrected
Partially Corrected No Further Action Needed
Change of Corrective Action {See OMB A-133, Section 315(b){4)}

Description of Status: (include corrective action planned and anticipated complstion dats, if applicable):

NOTE: Use this form to present the status of any findings that are {Isted for your agency on the
attached schedule. You should only present 1 find er form. If you have 2
findings to present, then you should use 2 forgfs (1 for each finding). [f there
are no federal findings to present in this sctiedule, write NONE above.

Preparer's Name:

Phone Number: 318 aﬂ '4" lp‘ 90

et

Preparer's E-mail Address: leZenevg @%@m . (!,bl_
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GRAMBLING STATE UNIVERSITY
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2010
Schedule 8-3 Form

Entity's Name: Grambling State University
Finding Title: Exit Counseling
"Pass-Through Entity Name," if applicable:  N/A

Reference Number(s): F-09-ED-GSU-9
(from attached schedule of findings, may Include more than one)

Single Audit Report Year: 2008

[nitial Year of Finding: ' 2008

Amount of Questioned Costs in Finding (if applicable): $ N/A
Page Number (from Single Audit Report): 128
Program Name(s): Federal Family Education Loans
Federal Grantor Agency: U.S. Dept. of Education

CFDA Number(s}): 84.032

Status of Questioned Costs (check ons):

Resolved: N/A  Unresolved: No Further Action Needed:

Briefly describe the status of the Questioned Costs. Were they refunded to federal government? Are they still in negotiation?

Status of Finding (chack one):

Fully Corrected X Not Corrected
Partially Corrected . No Further Action Needed
Changs of Corractive Action {See OMB A-133, Section 315(b){4)}

Description of Status: (include corrective action planned and anticipated completion date, if applicabls):

NOTE: Use this form to present the status of any findings that are listed for your agency on the
attached schedule. You should only present 1 findj . if you have 2
findings to present, then you should use 2 forms/{1 for each finging). If there
are no federal findings to present in this scheddle, write NONE

Phone Number: 5 (%,'9'7 q’ (ﬂ ( C;—D

Preparer's Name:

Preparer's E-mall Address: "rtlf/ﬂoa, Yom. ed




GRAMBLING STATE UNIVERSITY
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 20, 2010

Sehedule 8-3 Fo

Entlty's Name: . Grambling State University
Finding Titla: B o Federal Financial Reporte / Cash Management

*Pass-Through Entity Name," if applioalyie:  N/A

Reference Number(s): - ’ F-09-ED-G3U10
{from attached schedule of findings, may inclutie more than one)
Sinple Audit Report Year: 2009
Initlal Year of Finding: 2008
'Amount of Questionad Casts in Finding (If applicable): - $ NA
I‘Dage Number (from Single Audit Repart): 129
Program Name(s): Federal Work Study, Faderal SEO(;i, Higher Education Institutional Aid Title ([
Federal Grantor Agency: U,8.Dept. of Education
CFDA Number(s): 14,033, 84.007, 84.031

Btatus of Questionad Costs (check one): .
: No Further Action Needed:

Resolvad; NIA  Unresolved:

Briefly dascribe the status of the Questioned Costs. Were they refunded to federal govemment? Are they still In hegotiation?

Status of Finding (check one):

Fully Correoted o X Not Corrected
Partially Corrected Mo Further Action Needed
Change of Correotive Action {See OMB A-133, Section 315(h){4)}

Description of Status: (include corrective action planned and anticipated completion date, if applicable);

NOTE: Use this form to present the status of any findings that are listad for your agency on the
attached schedule, You should only prosant 1 finding per form. If you have 2
findings to present, then you should use 2 forms (1 fo finding). ¥ there
ara rio fedaral findings to present in this schedule, yirite NONE abave,

r-—-—"""/ * Phona Number: -é 1527 "é fg t

Preparars Name:




GRAMBLING STATE UNIVERSITY
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2010
Schedule 8-3 Form

‘Entity’s Name: Grambling State Unlvarsity
Finding Title: Federal Financial Reports / Cash Management
"Pass-Through Entity Nams," if applicable:  N/A

Reference Number(s): F-08-CC-GSU-2
{from attached schedule of findings, may include more than one}

Single Audit Report Year: ' 2008

Initizl Year of Finding: 2008

Amount of Questioned Costs in Finding (if applicable): $ NIA

Page Number {from Single Audit Report): 57

Program Name(s): Fossil Energy Research and Development, Higher Educational - Institutional Aid
Federal Grantor Agency: U.S. Dept. of énergy. 1).S. Dept. of Education

CFDA Number(s): 81.088, 84.031

Status of Questioned Costs (check one):
Resolved: X Unresolved: No Further Action Needed:

Briefly describe the status of the Questioned Costs. Were they refunded to federal government? Are they still in negotiation?

Status of Finding {check one):

Fully Corrected X Not Corrected
Partially Corrected No Further Action Neaded
Change of Corrective Action {See OMB A-133, Section 315(b){(4)

Description of Status: (include corrective action planned and anticipated completion date, If applicable):

NOTE: Use this form to present the status of any findings that are listed for your agency on the
attached schedule. You should only present 1 finding per form. If you have 2

* Phone Number: 3'8’:374— to I Ci O

Preparer's Name:

Preparer's E-mall Address: lezen ‘ ed
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GRAMBLING STATE UNIVERSITY
SUMMARY SCHEDULE OF PRIOR YEAR AUDI'I:_ FINDINGS
FOR THE YEAR ENDED JUNE 30, 2010
Schedule 8-3 Form

Entity's Name: Grambiing State University
Finding Title: ' Return of Title [V Funds
"Pass-Through Entity Name," if applicable:

Reference Number(s). F-09-ED-GSU-11
(from attached schedule of findings, may include more than one)

Single Audit Report Year: 2008

Initial Year of Finding: 2009

Amount of Questioned Costs in Finding (if applicable): § Unable to Determine

Page Number (from Single Audit Report): ' . 130

Program Namsa(s): Federal PELL Grant, Federal Family Education Loan
Federal Grantor Agency: ' U.s Dept. of Education

CFDA Number(s): 84.063, 84.032

Statys of Questionad Costs {check one):

Resolved: UnresoIVéd: X No Further Action Needed:

Briefly describe ths status of the Questioned Costs. Were they refunded to federal government? Are they stili in negotiation?
Awaiting final determination from the Dept. of Education.

Status of Finding {check one):

Fully Corrected Not Corrected
Pariially Corrected X No Furthar Action Needed
Change of Corrective Action {See OMB A-133, Section 315(b){4))}

Description of Status: (include corrective action planned and anticlpated éompletion date, if applicable):

We are In the process of developing and implementing procedures to ensure that Return of Title IV Funds calculations for
both official and unofficial withdrawals are processed timely and in accordancewith federal regulations,

1Y

NOTE: Use this form to preserit the status of any findings that are listed for your agency on the
attached schedule. You should only present 1 finding per form. If you have 2
findings to present, then you should use 2 form each finding). If there

Preparer's Nama:

Phone Number: 3’8'& ZH-(.#! ﬁO

Y l
Preparer's E-mail Address: 1CZend J} P axam. eiq
—
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GRAMBLING STATE UNIVERSITY
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2010
Schedute 8-3 Form

Entity’s Name: : Grambling State University

Finding Title: Special Tests and Provisions

"Pass-Through Entity Name,” if applicable: ~ N/A

Reference Number(s): F-08-ED-GSkU-12

{from attached schedule of findings, may include more than one)

‘Single Audit Report Year. 2009

Initial Year of Finding: 2009

Amount of Questioned Costs in Finding (if applicable). SVNIA

Page Number {from Single Audit Reporf): 131

Program Nameés): Federal Work Study, Federal PELL Program
Federal Grantor Agency: U.S.Dept.of Ed.ucation

CFDA Number(s): 84.033, 84.083

Status of Questioned Costs (check ane}:

Resolved: _N/A Unresolved: No Further Action Needed:

Briefly describe the status of the Questioned Costs. Were they refunded {o federal government? Are they still in negotiation?

Status of Finding (check one):

Fully Corrected X Not Corrected
Partially Corracted No Further Action Needed
Change of Corrective Action {See OMB A-133, Section 315(b)(4}}

Description of Status: (include comective action planned and anticipated completion date, if applicable):

NOTE: Use this form to present the status of any findings that are listed for your agency on
attached schedule. You should only present 1 finding per form. If you have 2
findings to present, then you should use 2 forms (1 for each finding). If there
are no federal findings to present in this schedule, write NONE above.

Preparer's Name: Maoroiine Washington

Preparer's E-mail Address: washingtonm@gram.edy
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Phone Number: 318-274-6409
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GRAMBLING STATE UNIVERSITY
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2010 '
Schedule 8-3 Form

Entity's Name: Grambling State University
Finding Title: Student Eligibliity
“Pass-Through Entity Name," if applicable:  N/A

Reference Number{s): F-08-ED-GSU-13
(from attached schedule of findings, may include more than one)

Single Audit Repor‘t Year: ' 2008

Initial Year of Finding: 2008

Amount of Questioned Costs in Finding. {if applicable): $ 13,891

Page Number (from Single Audlt Report), 131 .

Program Name(s): Federal PELL Grant, Federal Family Education Loans
Federal Grantor Agency: U.S.Depariment of Educétion

CFDA Number{s): 84.063, 84,032

Status of Questioned Costs (check one):

Resolved: Unresolved:” X No Further Action Needed:

Briefly describe the status of the Questioned Costs. Were they refunded to federal government? Are they still in negotiation?
Awaiting final determination letter from the Dapt.of Education.

Status of Finding {check ona):

Fuily Cormrected X - Not Corrected
Partially Corrected _ No Further Action Needed
Change of Corrective Action {See OMB A-133, Section 315(b)(4)}

Description of Status: (include corractive action planned and anticipated completion date, if applicable):

NOTE: Use this form to present the status of any findings that are listed for your agency on the
attached schedule. You should only prasent 1 finding per form. If you have 2
findings to present, then you should use 2 forms r each finding). If there
are no federal findings to present in this schadule, writé, NONE above.

_ Phone Number: 8‘8 ‘; 74- (o) C;O

Preparer's Name:

— .
Preparer's E-mail Address: ezZeviva, Y o &
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GRAMBLING STATE UNIVERSITY
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT.FINDINGS
FOR THE YEAR ENDED JUNE 30, 2010
Schedule B-3 Form

Entity's Name: Grambling Stale University
Finding Title: Verification
"Pass-Through Entity Name,” Iif applicable:  N/A

Reference Number(s): F-08-ED-GSU-14
(from sttached schedule of findings, may Inciude more than one}

Single Audit Report Year: 2009

Initial Year of Finding: 2008

Amount of Questioned Costs in Finding (if applicable): $ 44,608

Page Number (from Single Audit Report): 132 .

Program Name(s): Federal PELL Grant, Federal Supplemental Education Opportunity Grant, Federal
Work Study Grant, and Federal Family Education Loans

Federal Grantar Agency: U.S. Dept.of Education

CFDA Number(s): 84.063, 84.007, 84.033, 84.032

Status of Questioned Costs (check one): ) . . .
Resolved: ... Unresolved:”. X No Further Action Needed:;

Briefly describe the status of the Questioned Costs. Were they refunded to federal government? Are they still in negotiation?
Awaiting final determination letter from the Dept.of Education.

Status of Finding {check one):

Fully Corrected X Not Corrected .
Partially Corrected No Further Action Needed
Change of Corrective Action {See OMB A-133, Section 315(b){4)}

Description of Status: (inciude corrective action planned and anticipated completion date, if applicable):

NOTE: Use this form to present the status of any findings that are listed for your agency on the
attached schedule. You should only present 1 finding per form. f you have 2

T Phone Number: 3 ’ 8 ‘27 L/- (p / 90

a—"
Preparer's E-mail Address: | tzZenda (a Gytaim. ﬁd U

S 1

Preparer's Name:
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GRAMBLING STATE UNIVERSITY
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2010
Schedule 8-3 Form

Entity's Name: (Grambling State University

Finding Title: Verification

"Pass-Through Entity Name," if applicable:  N/A

Reference Number(s}): F-0B-ED-GSU-7

{from altached schedule of findings, may include more than ene)

Single Audit Report Year: 2008

Initlal Year of Finding: 2008

Amount of Questioned Costs in Finding (if applicable): $ 24,860

Page Nlilmber (from Single Audit Report): - 82

Program Name(s): Federal PELL Grant, and Federal Family Education Loan Program
Federal Grantor Agency; | U.S. Dept.of Education

CFDA Number(s): B84.063, 84.032

Status of Questioned Costs (check one).

Briefly describe the status of the Questioned Costs. Were they refunded to faderal government? Are they still in nelottatlon?

Awaltmg final determination letter from the Dept.of Education.

Rasofved: Unresolvec “ X+ NoFurther Action Needed:

Status of Finding (check one):

Fully Corrected X Not Corrected
Partially Corrected No Further Action Needed
Change of Corrective Action . {See OMB A-133, Section 315(b)(4)}

Description of Status: (include corrective action-planned and anticipated completion date, If applicable):

NOTE: Use this form to present the status of any findings that are listed for your agency on the
attached scheduls. You should only present 1 finding per form. If you have 2
findings to present, then you should use 2 forgts (1 for
are no federal findings to present in this schefiule, write

Preparer's Name:

Preparer's E-mail Address: ’TTC:Z.&I’\;L_ @ gvam : Cc'b(.

L
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GRAMBLING STATé UNIVERSITY
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2010
Schedule 8-3 Formn

Entity’s Name: Grambling State University

Finding Title: . Reporting

“Pass-Through Entity Name,” If applicable:  N/A

Reference Number{s): F-09-HHS-GSU-15

{from attached schedule of findings, may include more than ons)

Single Audit Réport Year: : 2009

Initial Year of Finding: 2009

Amount of Questioned Costs in Finding (if applicable): $ N/A

Page Number (from Single Audit Repori). 153

Program Name(s): Blomedical Research and Research Training
Federal Grantor Agency: U.5. Dept. of Health and Human Services
CFDA Number(s): B3.859

Status of Questioned Costs (check one):

Resolved: .  N/A  Unresolved: No Further Action Needed:

Briefly describe the status of the Questioned Costs. Were they refunded to federal government? Are they still in negotiation?

fl

Status of Finding (check one):

Fully Corrected X Not Corrected
Partially Corrected No Further Action Needed
Change of Corrective Action {See OMB A-133, Section 315(b}(4)}

Description of Status: (include correciive action planned and anticipated completion date, if applicable):

NOTE: Use this form to present the status of any findings that are listed for your agency on
attached schedule. You should only present 1 finding per form. If you have 2
findings to present, then you should use 2 forms {1 for each finding). If there
are no federal findings to present in this schedule, write NONE above.

Preparer's Name: ’ Moroline Washington

Preparer's E-mail Address: washingtonm@gram.edu
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GRAMBLING STATE UNIVERSITY
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2010
Schedule 8-3 Form

Entity's Name: Grambling State University

Finding Title: Sub-recipient Monitoring

*Pass-Through Entity Name,” if applicable:  N/A

Reference Number(s): F-09-HHS-GSU-16

(from attached schedule of findings, may include more than one)

Single Audit Report Year: 2009

Inifial Year of Finding: 2008

Amount of Questioned Costs in Finding (if appiicable): $ N/A

Page Number (from Singls Audit Report): 154

Program Name(s): Biomedical Research and Research Training
Federal Grantor Agency: 7 [1.S. Dept. of Health and Human Servicas
CFDA Number(s): 93.859

Status of Questioned Costs (check cne):

Resolved: . N/A  Unresolved: No Further Action Needed:

Briefly describe the status of the Questioned Costs. Were they refunded to federal government? Are they still in negotiation?

Status of Finding (check one):

Fully Cerrected X Not Corrected
Partially Corrected No Further Action Needed
Change of Corrective Action {See OMB A-133, Section 315(b){4)}

Description of Status: (include corrective action planned and anticipated completion date, if applicable):

NOTE: Use this form to present the status of any findings that ars listed for your agency on the

attached schedule. You shouid only present 1 finding per form. If you have 2
findings to present, then you should use 2 forms (1 for each finding). If there
are no federal findings to present in this schedule, write NONE above.

Preparer's Name: Moroline Washington

Preparer's E-mail Address: washingtonm®gram.edu
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GRAMBLING STATE UNIVERSITY
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2010
Schedule 8-3 Form

Entity's Name: Grambling State University

Finding Title: Sub-recipient Monitoring

"Pass-Through Entity Name,” if applicable:

Reference Number(s): F-08-DOE-GSU-4

tfrom attached schedule of findings, may include more than one)

Single Audit Report Year: 2008

Initial Year of Finding: 2008

Amount of Questioned Costs 'in Finding (if applicable): $ N/A

Page Number (from Single Audit Repon): 71

Program Name(s): Fossil Energy Research and Development
Federal Grantor Agency: " us. Dept.of Energy

CFDA Number(s): 81.088

tatus uest Costs (check one}:

Resolved: . N/A  Unresolved:

No Further Action Needed:

Briefly describe the status of the Questioned Costs. Were they refunded to federal government? Are they still in negotiation?

Status of Finding (check one): -

Fully Corrected X Not Corrected
Partally Corrected . No Further Action Needed
Change of Corrective Action {See OMB A-133, Section 315(b)(4)} -

————

Description of Status: (include corrective action planned and anticipated completion date, if applicable):

NOTE: Use this form to present the status of any findings that are listed for your agency on the

attached schedule. You should only present 1 finding per form. If you have 2
findings fo present, then you should use 2 forms {1 for each finding). If there
are no fedaral findings to present in this schedule, write NONE above.

Preparer's Name:; Moroline Washington

Preparer's E-mail Address: washingtonm@gram.edu
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GRAMBLING STATE UNIVERSITY
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2010
Schedule 8-3 Form

Entity's Name: (Grambling State University
Finding Tltle: Federal Work Study
"Pass-Through Entity Name," if applicable:  N/A

Reference Number(s): ‘ F-08-ED-GSU-&
(from attached schedule of findings, may include more than one)

Single Audit Report Year: 2008

Initial Year of Finding: 2007

Amount of Quastioned.Costs In Finding (if applicable): $ 3,088

Page Number (from Single Audit Repoﬂ)f 89

Program Name(s): Federal Workstudy _
Federal Grantor Agency: U.8. Dept. of Education

CFDA Number(s): 84.033

Status of Questioned Costs (check cne):
Resolved: Unresolvec X No Further Action Needed:

Briefly describe the status of the Questioned Costs, Were they refunded to federal government? Are they still in negotiation?
Awaiting resolution from.Department of Education

Status of Finding (check one):

Fully Corrected X Not Corrected _
Partially Corrected No Further Action Needed
Change of Corrective Action {See OMB A-133, Saction 315(b){4)}

Description of Status: (include corrective action planned and anticipated completion date, if applicable):

NOTE: Use this form to present the status of any findings that are listed for your agency on the
attached schedule. You should only present 1 finding . Ifyou have 2
findings to present, then you should use 2 forms {1 §6r each filyding), If there
are no federal findings to present in this schedule, write NONElabove

Preparer's Name:

Preparer’s E-mall Address: (TE—Z%’DJ' @_ gm_t‘ibL

Phone Number: 3(?9‘?(,[ é/ ?D
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GRAMBLING STATE UNIVERSITY
AUDIT INFORMATION SCHEDULE .

Lead Auditor: SEAN M. BRUNO, Certified Public Accountants
Sean M. Bruno, CPA, Owner
Denise Small, CPA, Manager

License Number: L 4730
Telephone Number: (504) 241-3411

The audit field work was performed between October 9, 2010 and March 24, 2011 at the
mnstitution’s facilities as follows:

DESCRIPTION OF FACILITY
. (ADMIN. OR SFA OFFICES, MAIN
LOCATION CAMPUSES, ETC)
Grambling State University ~ Office of Student Financial
(muain campus) Aid and Federal Grant office

(main campus)

Institution’s Accrediting Organization: Commission on Colleges of the Southern Association of
Colleges and Schools.

The institution vtilizes a SFA Servicer.
Campus Partners
2400 Reynolda Road
Winston-Salem, North Carolina 27106
The following functions are provided by this SFA .Servicet:

1.  Billing Students - Nursing Student Loané
2. Processing of cancellations and deferments - Nursing Student Loans

A review of the Servicer's compliance with Title IV Regulations was performed by the Service
Bureau's independent public accountant,
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